AGENDA

UTAH BOARD OF WATER RESOURCES
Department of Natural Resources

1594 W. North Temple
Salt Lake City, Utah

January 25, 2002

1:00 p.m.

I. CALL TO ORDER

II. APPROVAL OF MINUTES - December 11, 2001

ITI. CHAIR’'S REPORT

IV. WATER SUPPLY REPORT NRCS

V. FEASIBILITY REPORTS

E060 Hooper Irr. Co. Weber
E064 Midway Irr. Co. Wasatch
1541 Town of Brian Head Iron

VI. COMMITTAL OF FUNDS

E063 Leamington Irr. Co. Millard

VII. LEGISLATIVE BRIEFING

VIII. DIRECTOR'S REPORT

IX. REAPPOINTMENT OF BEAR RIVER COMMISSIONERS

X. OTHER ITEMS

XI. NEXT BOARD MEETING - March 14, 2002 - St. George

XII. ADJOURNMENT



IT.

ITI.

Iv.

BRIEFING MEETING AGENDA

UTAH BOARD OF WATER RESOURCES

Department of Natural Resources
1594 W. North Temple
Salt Lake City, Utah

January 25, 2002

10:00 a.m.

WELCOME
Chair Taylor

TITLE INSURANCE

DISCUSSION OF PROJECTS

OTHER ITEMS

Norm Johnson

Board/Staff



BOARD OF WATER RESOURCES
Revolving Construction Fund
Funding Status

January 25, 2002

Funds Avaibbk forProects This FY S 6,391,000
Progcts Conttacted Thi FY
1 Mona irCo E048 S 326,000
2 Torey IrCo E054 30,000
3 Red Crek irCo E038 42,500
4 Devils Pass W aterCo D964 327,000
5 DeserrtIrCo E056 200,000
6 Grantsvile irCo EO050 288,000
7 Chak CreekNanows irCo @m end) E019 750,000
8 Fernron Canal& ResewoirCo D942 850,000
9 Summ W aterD Btrbutibn Co D776 1,000,000
10 Putt Res & irCo (Piite Dam) C022 Gmant * 220,000
TomlFunds Contracted S 4,034,000
Funds Balnce S 2,357,000
Progcts wih Funds Com m ited
1 Parowan W estFeHds IirCo E044 S 15,200
2 Gren RiverCanalCo E046 35,000
3 Herrim an P pele & Devebpm entCo EO055 637,000
4 Leam hgton IrCo E063 68,000
5 Kays Crek IrCo @AdamsDam )Amd C001 Gmant *» 4,000
Comm im ents orDam Safety Studes * 201,000
TotwmlFunds Comm ited S 960,000
Funds Balnce S 1,397,000
Proects Authorized
1 BeaverBench irCo D918 S 280,000
2 Croydon P pele Co D962 35,000
3 North Canyon irCo D955 315,000
4 Don Anderson E008 170,000
5 EastBench CanalCo E032 256,000
6 Scpb IrCo E049 570,000
7 Maron W aterworks Co EO053 320,000
8 DesertrCo E056 520,000
9 Frem ontW aterw orks Co E057 150,000
TotmlFunds Authorzed S 2,616,000
Rem ahihg Funds Avaibbke S (1,219,000)

* To be presented atBoard M eeting *»* Dam Safety Progcts



BOARD OF WATER RESOURCES

Cities Water Loan Fund
Funding Status

January 25, 2002

Funds Avaibbk orProects This FY

1,346,000

Proects Contrtacted Thi FY

1

TotalBonds C bsed
Funds Baknce

Funds Comm iied t© Progcts

1 Abne Cove W aterSSD D930
2 PkasantGrove Ciy E003
3 North SakLake Ciy @mend) L530

TomlFunds Comm ited
Funds Balnce

Progcts Authorized

1 Hanna W ater& SewerD Btrict D983
2 Trenton Town L1534

TomlFunds Authorized
Rem ahihg Funds Avaibbke

* To be presented atBoard M eetihg

480,000
150,000

440,000

1,146,000

1,304,000

1,346,000

1,070,000

276,000

2,450,000

2,174,000)
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BOARD OF WATER RESOURCES

Conservation & Development Fund
Funding Status

January 25, 2002

Funds Avaibbk orProects This FY S 10,831,000
Progcts ContractedBonds C bsed This FY
1 NbeyCity L525 $ 125,000
2 RiverHeghts C iy 1537 839,000
3 Davi & W eberCountes CnlCo (Ph II) E035 2,425,000
4 W ibxd C 1y 1538 425,000
5 Abihe Ciy Bond s Grant EO051 75,000
6 Tooek Ciy Bond s Gmant E052 80,000
7 W eberBash W CD (Secondary v, Ph I E029 531,000
8 Nordict M ountan W ater, hc. @m end) EQ007 293,000
9 Fenon Canal& ResewoirCo D942 1,150,000
10 Summ W aterD Btrbuton Co D776 2,000,000
TotmlFunds ContactedC bsed S 7,943,000
Funds Bahnce S 2,888,000
Funds Comm ited t© Progcts
1 Hollday W aterCo D906 S 500,000
2 M organ Secondary W aterAssocihton E031 2,790,000
TotwmlFunds Comm ited S 3,290,000
Funds Bahnce S @02,000)
Progcts Authorized
1 UnahWCD RedW ash) D730 S 1,940,000
2 Spragvile C iy Culhary) 1522 300,000
3 Stawbeny H gh Lie CanalCo D976 3,187,000
4 PriceW elihgton ControlBoard D999 3,925,000
5 Kanab IrCo D968 62,000
6 CenterCreek Culhary W aterCo E020 450,000
7 hs Ciy L533 440,000
8 Bristlkecone W 1D E026 935,000
9 Untah W CD (slnd D ixch) E036 720,000
10 Mountan RegbnalW aterSSD E040 1,675,000
11 Prce Ciy L540 3,750,000
12 W eIsvile-M endon Consgervaton D strict E058 192,000
13 M dway rCo E064 2,414,000
14 Town ofBran Head L541 1,700,000
TotalFunds Authorized S 21,690,000
Rem ahihg Funds Avaibbke S  (22,092,000)

* To be presented atBoard M eetihg



BOARD OF WATER RESOURCES

January 25, 2002

* New Applcatons

ADDIOTODNALACTIWVE PROJECTS Fund Est.Board Cost TotalCost
1 Dave & W eberCounties CnlCo (Ph 4) D674 C&D S 10,925,000 s 12,853,000
2 Catbonvilk D ich Co D887 RCF 462,000 597,000
3 CentalUtah W CD (Prepay FY98,99,00) D960 C&D 3,000,000 3,000,000
4 W ashnhgton County W CD (Fis) D925 C&D 1,390,000 5,100,000
5 W eberBasihW CD (Secondary Fx, Ph 2-5) E029 C&D 28,369,000 33,375,000
6 Dave & W eberCounties CnlCo CnlRehab) E035 C&D 18,230,000 21,447,000
7 HooperkrCo (Press ) E060 C&D 16,575,000 19,500,000

Subtal $ 78,951,000 S 95,872,000
1 DownsDich W aterCo D899 RCF S 7,500 S 10,000
2 Juab Lake IrCo D901 RCF 75,000 100,000
3 K Ranch LLC D954 RCF 206,250 275,000
4 HooperfrCo (rP pelne) D995 RCF 93,750 125,000
5 Keih Johnson D996 RCF 37,500 50,000
6 Billy Bethers Spring, Cul, & Dom estc E021 RCF 300,000 400,000
7 Fountah G rren irCo E042 RCF 285,000 380,000
8 Ephmain rCo EO0O61 RCF 2,100,000 2,800,000
9 Porcupihe H ghlnhe CanalCo E062 RCF 75,000 100,000

10 M arbn Paik Estates E065 RCF 173,250 231,000

11 Mayfeld FxrCo E067 RCF 187,500 250,000

12 Summ tCounty Serte Arca #3 E045 CWL 414,750 553,000

13 BeaverC iy 1543 CWL 147,000 196,000

14 W oodmff Irigatihg Co D680 C&D 600,000 800,000

15 Kane County W CD D828 C&D 1,500,000 2,000,000

16 Rxhfed Ciy D898 C&D 450,000 600,000

17 Untah W CD (Leota Bench) D944 C&D 750,000 1,000,000

18 M dway IrCo (Ph 3) D949 C&D 4,725,000 6,300,000

19 Spmgvilke C iy Secondary fr) D967 C&D 13,500,000 18,000,000

20 EastCarbon Ciy Dam) D969 C&D 7,500,000 10,000,000

21 SiverSpurs W aterCo D990 C&D 21,000 28,000

22 Gunnion Butte MutnalirCo E004 C&D 10,500,000 14,000,000

23 Town ofAlam ont E012 C&D 142 500 190,000

24 DraperrCo E023 C&D 4,050,000 5,400,000

25 Ciy ofSouth Jordan E034 C&D 2,253,000 3,004,000

26 Payson City W akerFht E037 C&D 7,500,000 10,000,000

27 Hyrmum Bhcksm ih Fork irCo E047 C&D 2,025,000 2,700,000

28 EastZbn SSD EO066 C&D 592,500 790,000

29 M agna W aterCo an In provem entD ktrict E068 C&D 1,155,000 1,540,000

30 New Santa Chm FEH CanalCo E069 C&D 1,827,750 2,437,000

Subtral S 63,194,250 S 84,259,000

TOTAL $ 142,145250 $ 180,131,000



BOARD OF WATER RESOURCES

January 25,2002

Long Tem Large W aterConserwaton Proects

1 Sanpete W CD NanmowsDam ) D377
2 W ayne County W CD D494
3 CedarCiyValey W aterUsers D584
4 BearRiverW CD D738
5 Mapkton Ciy D886



Appl. No.:
Received:
Approved:

BOARD OF WATER RESOURCES
Feasibility Report
Conservation and Development Fund
E-060

9/11/01
11/2/01

To be Presented at the January 25, 2002 Board Meeting

SPONSOR :

LOCATION:

EXISTING
CONDITIONS

& PROBLEMS:

PROPOSED
PROJECT:

HOOPER IRRIGATION COMPANY

President: Robert W. Penman

The proposed project is located in and around Hooper
City and a small portion of West Haven City in Weber
County, plus the extreme northwestern part of Davis
County.

The sponsor provides irrigation water to about 11,700
agricultural acres and 700 acres of residential lawns
and gardens. The water travels through a series of
open earth and concrete-lined ditches and some low
pressure concrete pipelines.

The unlined ditches are inefficient. Seepage from
the ditch system has also caused some septic system
drainage fields to back up and migrate into surface
water, contaminating it. Even though most homeowners
have access to the ditch irrigation water, they use
culinary water instead for outdoor watering because
of the convenience; this puts pressure on the local
culinary system which must supply existing and new
users.

The sponsor is requesting financial assistance from
the board to construct a four-phased pressurized
irrigation system to serve agricultural and
residential users. It is anticipated that, when the
overall project is completed, about 6,000 acres of
farms and 2,400 acres of residences will be under
pressurized irrigation; the sponsor’s remaining 4,000
acres, in the Taylor and West Weber areas, plan to
remain a ditch irrigation system.



COST ESTIMATE:

The first phase of the project will consist of a
regulating reservoir, pump station, and about 11

miles of pipeline to serve farms and residences in

and around Hooper. About 1,800 acres will be put

under pressurized irrigation, equally divided between

agricultural and municipal. J-U-B Engineers in
Kaysville will provide design and construction
engineering services.

The overall project will replace most of a project
(E-029) previously authorized by the board for the

Weber Basin Water Conservancy District in June, 2000
(the first phase of the district’s project, east and

northeast of the Hooper area, is complete).

Negotiations between the sponsor and district, for

the district to provide pressurized water to the

Hooper area, were terminated because the sponsor did
not want to relinquish its water rights. The sponsor

and its engineer feel the project can be done more

economically if it is sponsored by the irrigation

company; the cost estimate reflects the lower costs.

The following cost estimate is based on information

provided by the engineer and has been reviewed by
staff:

Item Description Quantity ggize Amount
REGULATING RESERVOIRS
1 Property Acquisition 21.5 AC $65,000 $ 1,397,500
2 Earthwork 93,700 CY 3.00 281,100
3 Inlet Structure 4 EA 10,000 40,000
4. Fencing 7,500 LF 8.00 60,000
5 Membrane Liner 913,500 SF 1.25 1,141,875
6 Riprap 2,600 Cy 15.00 39,000
7. Control Gate 4 EA 15,000 60,000
Subtotal $3,019,475
PUMP STATIONS
1. Sites LS S 40,000 s 40,000
2. Buildings 2,400 SF 100 240,000
3. Pumps, Motors, &

Controls LS 1,000,000 1,000,000
Subtotal $1,280,000
PIPELINE

1. Mobilization LS $ 100,000 $ 100,000
2. PVC Pipe, C-900
a. 36-inch 3,800 LF 80.00 304,000



b. 30-inch 2,700 LF 67.40 181,980
c. 24-inch 11,000 LF 50.90 559,900
d. 18-inch 23,700 LF 30.60 725,220
e. 16-inch 18,800 LF 24 .50 460,600
f. 12-inch 72,400 LF 18.40 1,332,160
g. 10-inch 50,000 LF 17.70 888,540
h. 8-inch 95,600 LF 13.30 1,271,480
i. 6-inch 23,200 LF 10.30 238,960
j. 4-inch 3,700 LF 8.90 32,930
3 Valve
a. 36-inch 2 EA 10,000 20,000
b. 30-inch 2 EA 7,500 15,000
c. 24-inch 12 EA 4,100 49,200
d. 18-inch 25 EA 2,500 62,500
e. l6-inch 32 EA 2,050 65,600
f. 12-inch 182 EA 1,200 218,400
g. 10-inch 127 EA 1,100 139,700
h. 8-inch 320 EA 800 256,000
i. 6-inch 78 EA 600 46,800
j. 4-inch 13 EA 500 6,500
4. Pipe Bedding 102,200 TN 9.00 919,800
5. Pipe Backfill 18,500 TN 8.50 157,250
6. Pavement Restoration 900,600 SF 2.70 2,431,620
7. Service Line 2,000 EA 550 1,100,000
Subtotal $11,584,140
Construction Cost $15,883,615
Contingencies 1,587,385
Legal, Administrative, and Engineering 2,029,000
TOTAL $19,500,000
COST SHARING The recommended cost sharing and repayment are:
& REPAYMENT:
Agency Cost Sharing % of Total
Board of Water Resources $16,575,000 85%
Sponsor 2,925,000 _15
TOTAL $19,500,000 100%



ECONOMIC
FEASIBILITY:

FINANCIAL
FEASIBILITY:

If the board authorizes the project, it is suggested
the assistance be repaid at between 3% and 5%
interest, depending on the proportion of agricultural
and municipal benefit, and individual project phase
benefactors’ ability to pay. Due to the large scope
of the project, it is further suggested the exact
interest rate, repayment period, and annual payments
for each phase be determined at the time funds are
committed.

Economic feasibility is determined by calculating the
cost of the best alternative means of dealing with
the water supply problem, which is to serve all
future municipal water needs through the culinary
water system. The cost estimate, by Gardner
Engineering, to expand the culinary system to handle
both indoor and outdoor needs is just over
$14,000,000. The annual cost of culinary-grade water
is $139/acre-foot, compared to $8.80/acre-foot for
irrigation water for the secondary system. When all
costs for the project and the alternative are
discounted to present value at 3.9%, the benefit/cost
ratio is 1.25.

Based on the board’s current water service
affordability guidelines, Hooper residents could pay
up to $54.79 monthly for all water service. They
presently pay the following:

Culinary (supplied by Hooper WID)

° Minimum $10.60/10,000 gal.
° Overage $1.25/1,000 gal.
o Ave. Monthly Bill $45.39 (Irr. Seas.); $10.60

(Non-Irr. Seas.)

Irrigation (supplied by Hooper Irr. Co.)

° Yearly Share Assessment $22.00
o Yearly Shareholder Fee $20.00
o Shares/Residence: 1 (ave.); Shares/Ag. acre: 1

The average residential user is therefore currently
paying about $343/yr., or $28.60 monthly for all
water. Agricultural users are annually paying $20
plus $22/acre. To pay for the proposed project, the
sponsor tentatively plans to charge all residential
and agricultural users a $700 connection fee, plus
$25/month/share; this appears to be more than
adequate to repay board financial assistance.



BENEFITS:

PROJECT
SPONSOR :

WATER RIGHTS
& SUPPLY:

EASEMENTS :

The project will raise irrigation efficiency
(although the sponsor states it has an ample supply
of water), eliminate seepage from ditches into septic
system drainage fields, reduce ditch maintenance time
and expense, address safety and liability concerns,
and reduce pressure on Hooper Water Improvement
District’s culinary water system; the district
supports the project as it will free up culinary
water needed to supply residential growth.

The sponsor plans to retain most of its ditches for
storm drainage purposes.

The sponsor incorporated in 1903, is presently
registered in good standing with the state Department
of Commerce, and has not received assistance from the
board in the past.

The sponsor has 9,667 shares of “Class A” stock,
representing Weber River Decree rights 28, 29, 33,
and 981; one share entitles the holder to 2%-4 acre-
feet/year. “Class B” stock is represented by water
right numbers 35-1241 and 35-5488, created by an
exchange agreement with the Bureau of Reclamation
from storage in Echo and Rockport Reservoirs and
Willard Bay.

Flow that can be received from the Weber River is up
to 277.8 cfs as determined by the river commissioner,
summarized as follows:

WRNUM Flow (cfs)
35-1241 59.27
35-5488 30.00
35-8028 16.36
35-8029 0.73
35-8033 136.4
35-8981 35.08

Contracts are held providing Echo Reservoir storage
rights of 9,600 acre-feet, and Willard Bay storage
rights of 5,700 acre-feet.

Property will need to be acquired for regulating
reservoirs and pump stations. Most pipelines will be
installed along or in city and county streets, and
state highways. Some easements from private
landowners may be required.



ENVIRONMENTAL:

WATER
CONSERVATION:

SPONSOR' S
RESPONSIBILITIES:

The project is not expected to have any detrimental
effects on the environment beyond the usual dust and
noise of the construction phase.

The project will reduce ditch seepage by an estimated
6,470 acre-feet annually.

If the board authorizes the proposed project, the
sponsor must do the following before construction on
each phase can begin:

1. Obtain all easements, rights-of-way, and permits
required to construct, operate, and maintain the
project.

2. Pass a resolution by the appropriate (as defined
in the company’s Articles of Incorporation and
Bylaws) majority of company stock authorizing its
officers to do the following:

a. Assign properties, easements, and water
rights required for the project to the Board of
Water Resources.

b. Enter into a contract with the Board of
Water Resources for construction of the project
and subsequent purchase from the Board.

3. Have its attorney give the Board of Water
Resources a written legal opinion:

a. That the company is legally incorporated for
at least the term of the purchase contract and
is in good standing with the state Department of
Commerce.

b. That the company has legally passed the
above resolution in accordance with the
requirements of state law and the company’s
Articles of Incorporation and Bylaws.

c. That the company has obtained all easements,
rights-of-way, and permits required for the
project and that they can be legally transferred
to the Board of Water Resources.

d. That the company’s water rights applicable
to the project are unencumbered and legally
transferable to the Board of Water Resources,
and that they cover the land to be irrigated by
the project.



PROJECT
CONTACT
PEOPLE:

4. Obtain approval of final plans and specifications
from the Division of Water Resources.

5. Submit plans and specifications to the Division
of Drinking Water.

6. Prepare a water management and conservation plan
for its service area, and obtain approval of it from
the Division of Water Resources.

7. Adopt an ordinance prohibiting its shareholders
from irrigating residential landscapes between the
hours of 10:00 a.m. and 6:00 p.m.

8. Obtain an IRS Employer Identification Number.

President: Robert W. Penman
5375 South 5500 West
Hooper, UT 84315
Phone: (801) 985-8429

Secretary: Armina Widdison
5375 South 5500 West
Hooper, UT 84315
Phone: (801) 985-8429

Engineer: J-U-B Engineers
466 North 900 West
Kaysville, UT 84037
Phone: (801) 547-0393
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Appl. No.:
Received:
Approved:

BOARD OF WATER RESOURCES
Feasibility Report
Conservation and Development Fund
E-064

1/27/97
1/31/97

To be Presented at the January 25, 2002 Board Meeting

SPONSOR :

LOCATION:

EXISTING
CONDITIONS

& PROBLEMS:

MIDWAY IRRIGATION COMPANY

President: Steve Farrell

The proposed project is located north and east of
Midway City, about three miles west of Heber in
Wasatch County.

In June, 1997, the sponsor appeared before the board
to request $12,800,000 to help install three
pressurized irrigation projects, eventually serving a
total of about 3,500 acres, at a total cost of
$16,000,000. The project consisted of two regulating
reservoirs, a pump station, and about 233,000 feet of
transmission and distribution pipeline. Repayment
terms were set at 2% interest over a period of time
not to exceed 35 years, with board cost sharing of
80%. The board authorized only Phase I, agreeing to
advance $4,240,000 (80%) of a $5,300,000 initial
project in the agricultural areas south of Midway.

The sponsor met again with the board in October,
1998, to request committal of funds for Phase I,
which had grown to include 42,000 additional feet of
pipe to create a pressurized lawn and garden
irrigation system in Midway. The board agreed to the
resulting increased Phase I cost of $6,300,000, and
also agreed to provide 85% of the costs instead of
80%, with the understanding that when all phases of
the project are complete, the board’s cost sharing
will be 80%. The board’s $5,355,000 is being
returned in 35 years at 2% interest with annual
payments of about $215,000.

Phase I included the installation of pipeline to the
Olympic cross country and biathlon venue about two
miles southwest of Midway. The sponsor will obtain a
$1,000,000 grant from the Salt Lake Olympic Committee
after the Olympics, which the board made clear (when
funds were committed) should be used to reduce the
sponsor’s obligation to the board.



PROPOSED The sponsor is requesting financial assistance from

PROJECT: the board to construct Phase II of its pressurized
irrigation project by installing about 34,000 feet of
24 to 42-inch transmission pipeline, and constructing
a 40 acre-foot regulating reservoir. Water will be
transported from a diversion on the Provo River to
the new reservoir, then sent to the main pressurized
agricultural irrigation system south of town, and/or
pumped into the Phase I reservoir.

As it did on Phase I, J-U-B Engineers in Orem will do
the final design and construction engineering.

COST ESTIMATE: The following Phase II cost estimate was prepared by
the engineer and reviewed by staff:

Unit
Ttem Description Quantity Price Amount
1. Aluminized Steel Pipe
a. 42-inch 11,400 LF $50.00 $ 570,000
b. 30-inch 8,900 LF 38.20 339,980
2. Ductile Iron Pipe, 24-
inch 13,200 LF 97.00 1,280,400
Provo River Inlet LS 50,000 50,000
Highway Boring,
36-inch 100 LF 500 50,000
5. Regulating Reservoir LS 280,000 280,000
Construction Cost $2,570,380
Contingencies 257,620
Reservoir Site Acquisition 350,000
Legal and Administrative 29,000
Design and Construction Engineering 193,000
TOTAL $3,400,000
COST SHARING The Phase I, proposed Phase II, and combined cost
& REPAYMENT: sharing are shown below (thousands of dollars):
Proposed Combined
Phase % of Phase % of Phases % of
Agency I Total 1T Total I & IT Total
BWRe $ 5,355 85% S 2,414 71% $ 7,769 80%
Sponsor 945 15 986 29 1,931 20
TOTAL S 6,300 100% S 3,400 100% $ 9,700 100%



If the board authorizes Phase II of the project,
staff suggests the $2,414,000 be returned at 2%
interest in 19 years according to the following

schedule:

Payment No. Amount
1 $120,000
2 124,000
3 128,000
4 132,000
5 136,000
6 140,000
7 144,000
8 148,000
9 152,000
10 157,000
11 162,000
12 167,000
13 172,000
14 177,000
15 182,000
16 187,000
17 193,000
18 199,000
19 150,000+

ECONOMIC The size and cost of the overall project have both
FEASIBILITY: decreased as a result of the sponsor being able to

incorporate several existing irrigation systems into
the Phase I system, and by requiring that each new
subdivision install its own pressurized irrigation
system; all other aspects of the project remain
unchanged. With the decreased cost, the benefit/cost
ratio of the overall project has increased from 1.45
(June, 1997) to about 2.4.

FINANCIAL It was determined in the feasibility investigation

FEASIBILITY: that the amount of money available to make annual
payments to the board when the entire project is
finished is $335,000; included was increased crop
production, reduced ditch O&M, and repayment ability
of pressurized secondary irrigation users in Midway.
The calculated project benefit for Phase II is
estimated to be the overall project benefit minus the
sponsor’s current annual payment ($335,000 minus
$215,000), or $120,000. This payment amount will
increase 3% annually (see proposed repayment
schedule) to match the projected growth rate of
Midway City, to a maximum of $199,000 in the 18th
year.

10



BENEFITS:

PROJECT
SPONSOR :

WATER RIGHTS
& SUPPLY:

EASEMENTS :

ENVIRONMENTAL:

WATER
CONSERVATION:

SPONSOR' S

Phases I and II of the project will increase
irrigation efficiency from a present estimated 34% up
to around 60%, allowing users to stretch their water
supply and reduce shortages. Increased crop yields
will be realized, time and expense of maintaining
ditches will be reduced, and the effectiveness of the
existing Midway City culinary system will be
enhanced.

The Midway Irrigation Company was organized in 1862
and officially incorporated in 1880. The company has
3,560 shares of stock, with one share representing
one acre. Of the company’s 380 shareholders, 10 are
large agricultural water users and the rest are small
users irrigating horse pastures, lawns, and gardens.

Agricultural shareholders with irrigated areas over
one acre are annually assessed $11 per share plus an
additional $10 administration fee, and receive their
water on turns. Secondary irrigation users are
assessed a minimum of $96 annually for small lots (up
to 1/4 acre), $250 annually for large lots (up to 1
acre), and receive their water on demand.

The sponsor has many water rights from numerous
sources including the Provo River, Snake Creek, and
Pine Creek. The following is a complete listing of
these water rights:

Source Right No. Class Quantity
Snake Creek 55-11204 1lst 58.32 cfs
Ontario Drain Tunnel 55-11203 lst 5.50 cfs
Provo River 55-11205 1st 2.50 cfs
Provo River 55-11297 13th 12.17 cfs
Provo River 55-11302 15th 20.00 cfs
Provo River 55-11381 17th 29.16 cfs

Easements and permits will need to be obtained from
the state Department of Transportation, Wasatch
County, Midway City, and private property owners.
The regulating reservoir site will need to be
purchased from a private property owner.

The project will be constructed mainly across and
along existing roads and through private property, so
no long-term impacts are anticipated.

The project will conserve water by raising irrigation
efficiency from a present 34% up to around 60%.

If the board authorizes Phase II, the sponsor must do
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RESPONSIBILITIES:

the following before construction can begin:

1. Obtain all property, easements, rights-of-way,
and permits required to construct, operate, and
maintain the project.

2. Pass a resolution by the appropriate (as defined
in the company’s Articles of Incorporation and
Bylaws) majority of company stock authorizing its
officers to do the following:

a. Assign properties and easements required for
the project to the Board of Water Resources.

b. Enter into a contract with the Board of
Water Resources for construction of the project
and subsequent purchase from the Board.

3. Have its attorney give the Board of Water
Resources a written legal opinion:

a. That the company is legally incorporated for
at least the term of the purchase contract and
is in good standing with the state Department of
Commerce.

b. That the company has legally passed the
above resolution in accordance with the
requirements of state law and the company’s
Articles of Incorporation and Bylaws.

c. That the company has obtained all easements,
rights-of-way, and permits required for the
project and that they can be legally transferred
to the Board of Water Resources.

d. That the company’s water rights applicable
to the project are unencumbered and legally
transferable to the Board of Water Resources,
and that they cover the land to be irrigated by
the project.

4. Obtain approval of final plans and specifications
from the Division of Water Resources.

5. Obtain approval for construction of the
regulating pond from the Division of Water Rights.

6. Adopt an ordinance prohibiting its shareholders

from irrigating residential landscapes between the
hours of 10:00 a.m. and 6:00 p.m.
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PROJECT President:
CONTACT
PEOPLE:
Secretary:
Engineer:
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Steve Farrell

325 West 500 South
Midway, UT 84049
Phone: (435) 654-0513

Mike Kohlar

P.O. Box 404

Midway, UT 84049
Phone: (435) 654-3728

J-U-B Engineers

754 South 400 East
Orem, UT 84097
Phone: (801) 226-0393
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Appl. No.:
Received:
Approved:

BOARD OF WATER RESOURCES
Feasibility Report
Conservation and Development Fund
L-541

5/14/01
6/8/01

To be Presented at the January 25, 2002 Board Meeting

SPONSOR :

LOCATION:

EXISTING
CONDITIONS

& PROBLEMS:

PROPOSED
PROJECT:

TOWN OF BRIAN HEAD

Mayor: H. C. (Dutch) Deutschlander

The proposed project is located in Brian Head, about
nine miles south of Parowan in Iron County.

The Town of Brian Head, a resort community, provides
culinary water from springs and wells to 130 houses
and 1,060 condominium units, hotel rooms, and
commercial establishments. Water demand is greatest
in winter during ski season as thousands of visitors,
many of whom are overnight guests, populate the area.
The culinary system is rated “Approved” by the state
Division of Drinking Water.

The culinary system is in need of upgrading to meet
current and future needs. The system has some pipes
too small to carry required flows at adequate
pressures, pipes that leak, inadequate pumping
capacity, areas where pressures are too high, an
inefficient chlorination system, and no automated
system for operating the entire network of wells,
pumps, and tanks (operation is difficult due to high
elevation topography, remoteness of system
components, and time required to access them).

Brian Head is requesting financial assistance from
the board to upgrade and improve its culinary water
system by redeveloping several springs, reequipping a
major well, replacing small and leaky pipes,
installing new pipelines, renovating existing
pressure regulating stations and installing new ones,
adding automated chlorination stations, and
installing a radio telemetry system. Bingham
Engineering in Salt Lake City will provide design and
construction engineering services.

The project fits in Prioritization Category 2
(municipal project required to meet existing or
impending need) .
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COST ESTIMATE:

COST SHARING
& REPAYMENT :

The following cost estimate is based on the
engineer’s preliminary design and has been reviewed
by staff:

o Ugit
Item Description Quan. Price Amount
1. Spring Redevelopment

a. Mammoth LS $ 90,000 $ 90,000

b. Decker LS 80,000 80,000

c. Salt Pile LS 80,000 80,000

Reequip Town Hall Well LS 35,000 35,000

Pipeline

a. Replace 6-inch with

10-inch 6,620 LF 35.00 231,700

b. Remove & Replace

10-inch 1,400 LF 46.00 64,400

c. New 12-inch 1,800 LF 40.00 72,000

d. New 10-inch 3,300 LF 35.00 115,500

Valves & Appurtenances LS 143,000 143,000

Presgure Regulating

Station

a. Renovate Existing 9 EA 18,000 162,000

b. Install New 10 EA 18,000 180,000

6. Chlorination Station 4 EA 40,000 160,000

Telemetry System LS 180,000 180,000
Construction Cost $1,593,600
Contingencies 159,400
Legal and Administrative 85,000
Design and Construction Engineering 162,000
TOTAL $2,000,000

The recommended cost sharing and repayment are:

Agency Cost Sharing % of Total
Board of Water Resources $1,700,000 85%
Sponsor __ 300,000 _15
TOTAL $2,000,000 100%
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ECONOMIC
FEASIBILITY:

FINANCIAL
FEASIBILITY:

BENEFITS:

If the board authorizes the project, it is suggested
the bonded indebtedness of $1,700,000 be repaid in 18
vears at 5% interest with payments starting at
approximately $117,300 and increasing to
approximately $159,700 (includes reserves) .

Since there are no acceptable alternatives to this
project to upgrade portions of the town culinary
water system, the benefit/cost ratio is assumed to be
1.0.

Based on the board’s current water service
affordability guidelines, full-time residents of
Brian Head could pay up to $25.24 monthly for water.
This is based on the less than 70 tax returns
received by the State Tax Commission; it would be
difficult and impractical to try to determine the
median adjusted gross income of the larger number of
visitors using Brian Head water.

Since all houses, condominium units, and hotel rooms
pay the same rates for water, and considering the
relatively small number of commercial connections
(less than ten), the following table may give a
general idea of the cost of water with the proposed
project in place (1,209 estimated equivalent
connections when first payment to board due) :

Annual Cost Cost/Conn/Mo
Operation & Maintenance $ 183,000 $12.61
Existing CIB Loans 149,500 10.30
Existing BWRe Loan 83,000 5.72
Proposed BWRe Loan 117,300 8.09
TOTAL $ 532,800 $36.72

Last October Brian Head raised its monthly water
rates for houses, condominiums, and hotel rooms by
50%, to $36.00; commercial rates were raised to
$66.00 monthly.

The project will allow the town to obtain more water
for current and future needs, allowed by its rights,
through well reequipping and springs redevelopment.
Upsizing small, and replacing leaky, pipes will
improve flows and pressures, and save water plus
maintenance time and expense. More effective and
efficient disinfection will be accomplished, as will
overall system operation through telemetry.
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PROJECT
SPONSOR :

WATER RIGHTS
& SUPPLY:

EASEMENTS :

ENVIRONMENTAL:

WATER

CONSERVATION:

SPONSOR'’ S
RESPONSIBILITIES:

The Town of Brian Head was incorporated in 1975 and
its 2000 census year-round population was 118. In
1979, with board assistance, it purchased the
existing Brian Head water system and added a million
gallon storage reservoir; that loan is paid. In 1993
the board provided $2.1 million about equally divided
between culinary system improvements and snowmaking
development. The loan for the improvements is being
paid at about $83,000 annually from water revenues,
and the loan for snowmaking is being paid at about
$92,000 annually from ski 1lift ticket revenues; both
loans mature in 2019.

The town has water rights 75-661, 75-662, 75-663, and
75-664 as amended by all3560, for a total of 234.66
acre-feet/yr. It also has right 75-1704 (al3135a and
al7198) for 250 acre-feet/yr. for snowmaking and
other recreational uses. Additionally, the town has
a lease agreement with Parowan Reservoir Company for
331 acre-feet/yr. from rights 75-1514 (a5618 and
al2265) and 75-1515 (a6655 and al2265). The leased
water is collected from developed springs.

Brian Head has sufficient water rights for existing
needs and growth in the next several years. The
existing source capacity of 585 gpm, however, does
not meet state Drinking Water regulations for peak
demands. Installation of a larger pump in the Town
Hall Well, and redeveloping existing springs, will
increase that source capacity. The town is also
trying to purchase additional water rights to prepare
for growth.

Most work will be done on town land or within
existing easements.

Since construction will be primarily on property
previously disturbed by residential, road, and water
system development, minimal impact is expected.

The proposed project will eliminate leaks and provide
a more efficient water system. With only 40 frost-
free days per year, there is little outside water
use.

Brian Head will be required, as a condition of
project funding, to prepare a water management and
conservation plan and obtain approval of it from the
division.

The town will be required to make all arrangements to
sell the board a revenue bond as well as verify it
has adequate water rights and rights-of-way to
construct the project. If the project is authorized,
a list of procedures and requirements necessary to
close the loan will be furnished to the town.
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PROJECT Mayor: H.C. (Dutch) Deutschlander

CONTACT P.O. Box 190068

PEOPLE: Brian Head, UT 84719
Phone: (435) 677-2029

Director of Public Grey Fairbanks

Works: P.O. Box 190068
Brian Head, UT 84719
Phone: (435) 677-2029

Engineer: Bingham Engineering
5160 Wiley Post Way
Salt Lake City, UT 84116
Phone: (801) 532-2520
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Appl. No.:
Received:
Authorized:

BOARD OF WATER RESOURCES
Committal of Funds

Revolving Construction Fund

E-063
10/30/01
12/14/01

To be Presented at the January 25, 2002 Board Meeting

SPONSOR :

LOCATION:

PROJECT
SUMMARY :

COST ESTIMATE
& SHARING:

PURCHASE
AGREEMENT :

LEAMINGTON IRRIGATION COMPANY

President: Sylvan Lovell
41 South 500 West
Leamington, UT 84638
Phone: (435) 857-2354

The proposed project is located just west of the town
of Leamington, about 22 miles northeast of Delta in
Millard County.

The sponsor is requesting financial assistance from
the board to replace a ditch with 3,700 feet of 21-
inch PVC pipeline, and construct two concrete
transition structures and eight turnouts.

The proposed cost estimate and sharing remain the
same as authorized:

Agency Cost Sharing % of Total
Board of Water Resources $ 68,000 85%
Sponsor 12,000 15
TOTAL $ 80,000 100%

If the board commits funds to the project, it is
proposed the purchase agreement remain as authorized:
the sponsor will purchase the project with annual
payments of $3,700 at 0% interest over approximately

19 vyears.




Appl. No. E-066
Received: 12/7/01

SPONSOR :

LOCATION:

PROPOSED

PROJECT:

WATER RIGHTS:

COST ESTIMATE:

BOARD OF WATER RESOURCES

Application Summary

EAST ZION SPECIAL SERVICE DISTRICT

Chairman:

Joe Judd

999 S. Hamblin Dr.
Kanab, UT 84741
Phone: (435) 644-2106

The proposed project is located in western Kane
County, about 13 miles west of Mount Carmel.

The sponsor is requesting assistance to drill and
equip a culinary water well, install pipe from it to
existing water facilities, and construct a 250,000
gallon storage tank.

81-1618
81-4308
81-4348
81-4393

$790,000

10.

63
15
10

14 acre-feet
acre-feet
acre-feet
acre-feet



BOARD OF WATER RESOURCES

Application Summary

Appl. No. E-067
Received: 12/5/01

SPONSOR : MAYFIELD IRRIGATION COMPANY
President: Garth Vest
Box 9

Mayfield, UT 84643
Phone: (435) 528-3198

LOCATION: The proposed project is located eight miles east of
Mayfield Town, which is about ten miles south of
Manti in Sanpete County.

PROPOSED The sponsor is requesting assistance to upgrade and

PROJECT: raise Town Dam.

WATER RIGHTS: The Cox Decree allows the sponsor to store 250 acre-
feet. It would like to move water that cannot be

stored in its Twin Lakes Reservoir to an enlarged
Town Reservoir.

COST ESTIMATE: $250,000



Appl. No. E-068

BOARD OF WATER RESOURCES

Application Summary

Received: 12/21/01

SPONSOR :

LOCATION:

PROPOSED
PROJECT:

WATER RIGHTS:

COST ESTIMATE:

MAGNA WATER COMPANY, AN IMPROVEMENT DISTRICT

Manager: Edwin J. Hansen
2711 South 8600 West
Magna, UT 84044
Phone: (801) 250-2118

The proposed project is located in and around the
Magna area in the northwestern portion of Salt Lake
Valley.

The sponsor is requesting assistance to construct the
first phase of a pressurized secondary irrigation
system. Phase I will include a 5 acre-foot storage
reservoir, 13,000 feet of pipeline, and a 5 cfs pump
station.

The sponsor has numerous underground water rights.

$1,540,000



BOARD OF WATER RESOURCES

Application Summary

Appl. No. E-069
Received: 1/14/02

SPONSOR : NEW SANTA CLARA FIELD CANAL COMPANY

President: James N. Ence
800 Old Farm Road
Santa Clara, UT 84765
Phone: (435) 673-3929

LOCATION: The proposed project is located in the City of Santa
Clara, about five miles northwest of St. George in
Washington County.

PROPOSED The sponsor is requesting assistance to construct a

PROJECT: pressurized secondary irrigation system in Santa
Clara.

WATER RIGHTS: 81-1148 for the irrigation of 392 acres.

COST ESTIMATE: $2,437,000



Appl. No. L-543
Received: 1/3/02

SPONSOR :

LOCATION:

PROPOSED
PROJECT:

WATER RIGHTS:

COST ESTIMATE:

BOARD OF WATER RESOURCES

Application Summary

BEAVER CITY

Mayor: James E. Robinson
60 West Center Street
Beaver, UT 84713
Phone: (435) 438-2451

The proposed project is located within Beaver City in
Beaver County.

The sponsor is regquesting assistance to replace 1,150
old water meters in its culinary water system, and
install an automated meter reading system.

The city has numerous spring, well, and Beaver River
rights, as well as storage in Kent'’s Lake.

$196,000



Unapproved
M INUTES

BOARD OFW ATER RESOURCES
BRIEFING M EETING

Decemberl4,2001

Room 314,Utah D ivision of W aterR esources
D epartm ent of N atural R esources
1594 W estNorth Temple
SaltLake Ciy,Utah



BOARD OFW ATER RESOURCES

B riefing M eeting
Decemberl4, 2001

The Board of W ater Resources m et n a briefing session on December 14, 2001 at 8 30
am . Room 314 attheUtah D ivision of W aterR esources.

The follow Ing people w ere Tn attendance:
BOARD M EM BERS

Lucille Taylor

W arren Peterson
Ivan F1nt

B1ad H ancock
Cleal B radford
Harold Shirley
PaulR iley

B illM arcovecchio

STAFFM EM BERS

D .Lany Anderson, D frector

D ennis Strong, D eputy D irector

Lloyd Austn, A ssistantD frector

Steve W ilde, Chief, lvestigations

N ancy Fulln er; A dm histrative Secretary
EricM illis, Chief, R verB agin Planning

VISITORS

RussD onoghue, RuralW aterA ssociation of U tah



Chair Lucille Taylor called the briefing meeting t© order. She welcomed Russ
D onaghue, w ho is Executive D frector of the RuralW ater A ssociation of Utah. She said she had
known hin and hisparents fora Iong tim e.

D frector A nderson talked about the pending appontm ent of K athleen C latke as the new
director of the Bureau of Land M anagem ent. A fier she is confim ed by the U S. Senate, the
G ovemorw ill appoint the new executive director of the D epartm ent of N atural R esources. M r.
Anderson said A xt DuFault, D irector of Forestry, Fire and State Lands, transfened t© SITLA ;
and John K inball, D rectorof W ildlife R esources, is retiring. The new departm entdirectorw il
need to appomttheir replacem ents.

DISCUSSION OF PROJECTS

W arnen Peterson said the Leam ington Irigation Com pany needs to replace its leaking
ditch w ith som e pipeline and is requesting $68,000 from the Board of W aterR esources. D Irector
Anderson said it is a smaightforw axd projectand should notbe controversial.

D frector Anderson said D ennis Strong and Steve W ilde have been working w ith the
A ttomey G eneral’s office regarding the Summ it W ater D istrbution Com pany’s projgct. There
have been num erous legal challenges and law suits regarding the project. M ountain Regional
W ater Special Service D istrict attem pted to condemn the com pany and t@ke over the sponsor's
system , butthe court repcted the clain .

The B oard reauthorized the Summ W aterD istrbution Com pany’'s project In N ovem ber,
2000; and the company has complied wih all of the regquirrm ents and is now requesting
comm ital of funds for its w ater treatm ent plant. The com pany has tw o w ater rights that are fiee
and clear and can be transfered t© the Board, but three w ater rights are cunently in the State
Engmeer’'s adm istative hearing process. D irectorA nderson said the tw o w ater rights are m ore
than adequate security t© guarantee the Board’s financial assisence. A fier considerable
discussion, saff suggested the Board should r=quire the company to tansfer the other three
w ater rights to the Board if and when the Jegal challenges to the rights are resolved since that
waterw ill be nin through the treatm ent plant. The Board w ill take title to the facilites and the
w ater that goes through the treatm entplant. Ivan Flint said he is fam iliarw ith the com pany and
the projectand has aked w ith the com pany’s attomey . Snce the sponsordoes not ntend to dry
up EastCanyon C1eek, he is satisfied w ith the project.

D ennis Strong said the Fernon Canal and R eservoir Com pany w ould notbe at the B oard
m eeting to request comm ital of finds since the project is the sam e as the Board authorized.
Steve W ilde said it is a seven-phase projectand they have built the first three phases. They built
the pipeline wih federal money. The company requests the Board comm it the $2 m illion
authorized t© purchase m aterials and ns@all the M olen D itch G oup system . M r. Bradford said
there are deadlines on each of the phases and they require separate bidding. D ifrector A nderson
said the com pany is acting as its ow n contractor; but since there are federal fiinds mvolved, they
have t© com ply w ith federal requirem ents.



Bill M arcovecchio said the Hewdm an Pipeline and D evelopm ent Com pany proct is
ready and the com pany is requesting comm italof fimds. M r.W ilde said the com pany w ants t©
do som e spring developm ent w ork that w as not part of the authorization which has caused the
profect cost to ncrease. Staff thinks it is a good idea t© develop sporings In Rose Canyon. The
com parny w ants an extra $52,000 from the Board w ith the sam e repaym enttime of 10 years. M 1.
M aroovecchio said now is the tim e t© do the w ork on the sorings before m ore building isdone In
the area.

Chair Taylor asked Paul Riley if he had questions on the proposed r=quest fiom the
Trigation Com pany of the W est Fork of Grouse Creek. M r. W ilde said the Board helped this
com pany several years ago w ith the installation of a gravity pressurized system that ted nto
Ema Reservoir. The agreem entw ith the Board stated all paym ents through the year2000 would
be $24,000; in 2001 the paym entwould go up to $32,000. M r.Gould, the com pany president,
w rote a letter requesting the com pany’s paym ents r=m ain the sam e for one m ore year since is
w ater supply has been Iow the past several years, leading to reduced crop yields; and ithas had
to depend m ore on feeding hay to is livestock because of the dwought and range fires. A flier
kg t© the NRCS, saff suggests the Board approve the com pany’s request and am end the
contractprovided the sponsor is cunenton its r=paym ents.

Steve W ilde said the Board comm itted funds to North SaltLake C ity in June, 2000; but
the city ran into unexpected conditions during project construction. W hen excavation began on
the tank site, unstable soils w ers discovered that had t© be excavated approxin ately tw ice as
deep as originally estim ated. T addition to extra costs associated w ith the overexcavation, there
w ere other additional costs, w hich Increased the project costby $550,000. The city is requesting
an additional $440,000 from the Board. Staff recom m ends the bond be am ended to provide the
additional finds and to sate the city w il r=pay the bonded Indebtedness In 13 years.

ChairTaylorsaid Loa Town rrceived finding from the Com m unity In pactBoard so saff
recom m ends w ithdraw ing the application from firther consideration by the Board.

OTHER ITEM S

D frector A nderson asked the Board m em bers t© look at the tentative schedule for next
year's Board m eetings. Staff requests the January B oard m eeting e held on January 25 wather
than January 18 as shown. Staff willwork w ith the respective Board m em bers on the tours n
theirareas.

M r. Peterson suggested som e nonsubstantive changes be made In the wording of the
G uidelines forA pplicants on pages 3 and 4. Chair Taylorasked if there w ere any objections to
m aking the changes. D rectorA nderson said saff w ould m ake the changes.

M r. Peterson talked about som e of the proposad legislation he had been Involved w ith
regarding w ater forfeitire am endm ents and forfeited w ater right allocation. He said the bills are
posted on the legislative w eb site.



D irector A nderson said he heard rmum ors that the G ovemorw ants to take the 1/16% sales
tax m onies that com e to the water finding agencies to use for other purposes because of the
budget shortfall. The Board of W ater R esources receives about $8 m illion per year fiom those
funds.

Cleal Bradford said D irector Anderson m ade an excellent presentation regarding w ater
congervation issues atthe Comm unity In pactBoard m eeting. He suggested CIB adoptthe same
policy as the Board of W ater R esources adopted, but som e of the m em bers had concems about
the regulations so no action was taken by the CIB. M r. Bradford said there was support for
requiring adoption of conservation plans butnot for requiring tim e-of-day w atering ordinances or
progressive w ater rate schedules.

The Board m em bers w ere told about the U nta Basin W ater C onference that isbeing held

on January 29 and 30, and also about a w orkshop for agricultural w ater suppliers being held n
Provo on January 11.

The B refing m eeting adjpumed at 950 am .



Unapproved
M INUTESOF THE
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SUMMARY OF BOARD ACTIONS

TheM nmutesof the Novem ber2, 2001 m estings w ere approved w ith som e gram m atical
corrections. page 1

The Leam ington Tirdgation Com pany projectw as authorized in the am ountof $68,000
85% ) to be purchased w ith annual paym ents of $3,700 at 0% Iterestover approxin ately
19 years. page 2

The Board comm itted fimds to the Summ W aterD istrbution Com pany in the am ountof
S3m illion @4 2% ) o be rrtumed In approxim ately 14 yearsat5% nterestw ith escalated
repaym ents. The two w ater rights w i1l be tumed to the B ocard forcollateral and the other
three w ater rights, w hen they are cleared by the State Engineer’s office, w illbe
transfered t© the Board of W aterR esources before they are used asw ater supply 1 the
treatm entplant. page 2

Fundsw ere com m itted to the Fernon C anal and R eservoirC om pany in the am ountof $2
m illion B5% ) to be retumed at3% nterestovernotm ore than 25 yearsw ith annual
paym ents of $60,000 the firstyear, $90,000 the second, and $120,000 thereafter. page 3

The Board comm ited fiinds to the H errim an Pipeline and D evelopm ent Com pany in the
am ountof $637,000 (80% ) to be retumed 1n 10 yearsat 0% nterestw ih annual
paym ents ranging from approxin ately $33,000 to $73,000. page 3

The contract forthe Trigation Com pany of the W est Fork of G rouse C reek w as am ended
tom ake theDecamberl, 2001 paym ent $24,000, and all subsequentpaym ents $32,000.

page 4

The contract forN orth SaltLiake w as am ended to provide an additional $440,000. The
city w il repay the $1 158 m illion bonded indebtedness n 13 yearsat1l 8% nterest
begining n 2002, w ith paym ents ranging fiom about$21,000 to $344,000. page 4

The Loa Town application w asw ithdrawn from further consideration by the Board.
page 4

The 2002 Board M eeting Schedule w as approved. page 5




THOSE PRESENT

TheUt@hBOARD OF W ATER RESOURCES m et In rrgular session on Friday,
Decamberl4,2001 1n the Auditorim of the D epartm entof N atural R esources Building, 1594
W estNorth Temple, SaltLake City, Utah. ChairLucille Taylorpresided overthe 10:00 am .
m eeting.

BOARD M EM BERS PRESENT :

Lucille Taylor

W arren Peterson
Brad H ancock
Tvan FInt

PaulR iley

B illM arcovecchio
Cleal B radford
Harold Shirley

STAFFM EM BERS:

D .Lany Anderson, D frector

Lloyd Austn, A sst.D irector

N ancy Fulln er, A dm nistative Secretary
Randy Staker, A coountant

Ron K ing, Public A flairs O fficer

Ben Everitt, Chief G eologist

EricM illis, Chief, R verB agin Planning
SteveW ilde, Chief, Tivestigations

Tom Cox,Engineer

G ma H Irst, Engneer

V alA nderson, Engineer

G eralee M urdock, Executive Secretary

OTHERS PRESENT :

Ray W ilson,USDA NRCS, Snow Suwey

RussD onoghue, Executive D frector, RuralW aterA ssociation
ChrisH ogge, Engineer, W eberBasin W ater C onservancy D istrict
Doug N Felsen, ProjectM anager, Sunrise Engineering

Jonathan W ard, V ice-president, Z ions B ank Public Finance

A Jlex Buxton, A sst. V ice-president, Z ions B ank Public Finance



OTHERS PRESENT CONT'D :

Sylvan, Lovell, President, Leam Ington Trrigation C om pany
EIn o N edlsen, V ice-president, Leam Ington Trigation Com pany

Hy Saunders, President, Summ itW aterD istrbution Co.

StuartK now les, Shareholder, Summ itW aterD istribution Co.
LynnH .Nelson, Summ itW aterD istrbution Co.

Bob Valentne, Summ itW aterD istribution Co.

Fran Amendola, Summ iW aterD istrbution Co.

Van J.M artn, G eneralM anager, Summ itW aterD istodbution Co.
John Leo D avis, A tomey

John Flitton, A tomey

G antS . Cooper, Engeer

Tena Cam pbell, Engineer, Carter & Burgess Inc.

Lynn Egbert, President, H errim an Pipeline & D evelopm entCo.
D on O Isen, Epic Engineering

Frank G ould, President, Trigation Co.of the W estFork of G rouse Creek
D usty LaB arr, Irigation Co.of the W estFork of G mouse C1eek

Rod W ood, PublicW orksD irector, N orth SaltLake C ity

Jason Bumingham , Principal, Lew is Y oung R obertson & Bumingham
B rian Cam pbell, Engineer, ESTEngmneering

PaulO ttoson, C ity Engineer, N orth SaltLake C iy

B rian Passey, N orth SaltLake C ity



M INUTESOF THE
BOARD OFW ATER RESOURCESM EETING
Decemberl4, 2001

ChairTaylorw elcom ed everyone to the Board m esting.

APPROVALOFTHEM INUTES

C Jeal B radford m ade the m otion seconded by PaulR iley t© approve the m nutesw ith
som e gram m atical conections. The Board agreed.

CHAR'SREPORT

W anen Peterson r=m Inded the B card thatB oard m em berH arold Shirley is com pleting 12
years asM ayorof CedarC ity; he has served Iong and w ellasm ayor. ChairTaylorw elcom ed
RussD onoghue of the RuralW aterU sers, and ChrisH ogge of the W eberBasn W ater
Conservancy D istrict. ChairTaylorrefernead to a letter n the B card folderaddressad to her friom
G ovemor Leavitt saying he gppreciated the Board’sw ork, and thanked the Board for
requiring m unicipalw ater suppliers w ho com e t© ask for financial assistance to subm itw ater
conservation plans, adopt tim e-of-day landscape w ater ordinances prohibitng w atering law ns
between 10 am .and 6 pm .,and in plem enta w ater conservation w ater rate schedule.

W ATER SUPPLY REPORT
Ray W ilson of the NRCS reported the state has received m ore snow pack thisw ateryear
than In the last five years. The southem partof the sate received less than the northem.
R eserwvoir storage is dow n egoecially in the north; QuailCreek isaboutthe ssame. M r.W ilson
said the stream flow forecastbegins n January .
FEASIBBILITY REPORT

#E 063 Leam ington Tirigation C om pany

ChairTaylor ntroduced Sylvan Lovell, president; and E In o N eilsen, vice-president.
V alA nderson reported the com pany is requesting financial assistance to replace the Lovell D ich
w ith 3,700 feetof 21-inch PV C pipeline as it loses an estim ated 100 acre-feetannually t©
seepage, and the com pany hasO & M costs of about $800 annually. The NRCS w illdesign the
proectand nspect construction. The project is estim ated t© cost$80,000. The B oard extended
financial assistance t© the com pany on one previous occasion ; annual paym entof about $1 400 is
being m ade to the B oaxd thmough 2003 forthatproject.



M r.Lovell said they appreciate the B card considering authorization atthis tin e as they
need to proceed w ith the project. V alA nderson hasprovided them w ith inform ation necessary
forcomm italof fimds.

PaulR iley stated because of W arren Peterson’s conflictof mteresthe w ould m ake the
m otion to authorize the Leam Igton Tndgation Com pany projgectin the am ountof $68,000 B85% )
o be purchased w ith annualpaym ents of $3,700 at 0% Interestoverapproxin ately 19 years.
BillM arovecchio seconded the m otion and the B card agreed unanin ously. W arren Peterson
abstained from voting.

COMM ITALOF FUNDS

#D 776 Summ W aterD istrbution Com pany

ChairTaylor ntroduced Hy Saunders, president; Lynn N elson, Bob V alentine, Stuart
Know les, Fran Am endola, shareholders; Van J.M artin, generalm anager; John Leo D avis and
John Flitton, attomies; and G rant S . C ooperand Tena Cam pbell, engineers. V alA nderson
reported the com pany is requesting financial assistance to constructa 6 5M GD m icrofilration
culinary w ater treatm entplant. The project is presently under construction and scheduled for
com pletion I April, 2002 . A lthough the project costhas ncreased from $11 32 m illion to $12 4
m illion, the B card’s cost share rem ains the sam e at $3 m illion.

Tvan Flintm entioned there is com petition n Summ itCounty, egpecially Park C iy area,
w ith tw o w aterprojects being considered . H e said In his opinion both projects w ere needed and
didn'tneed t© take the place of or nterfere w ith the other. M r. Flintsaid the tw o w ater rights
used foroollateral are h good stending. Hem ade the m oton t© comm itfinds to the Summ it
W aterD istrbution Com pany 1 the am ountof $3 m illion @4 2% ) t© be rrtumed In
gpproxin ately 14 yearsat5% hterestw ih escalated repaym ents. The two w aterrights w illbe
tumed to the B oard forcollateral and the other three w ater rights, w hen they are cleared by the
State Engineer’s office, w {1l be transferred to the Board of W aterR esources before they are used
asw ater supply In the treatm entplant. Nom Johnson said the contractw ould contain this
language. PaulR iy seconded the m oton, and itw as agreed upon by the Board.

#D 942 Fernon Canaland R eservoir C om pany

Tom Cox r=ported the Ferron Canaland R eservoirCo. has com pleted three phases of its
progctand isnow ready to proceed w ith nstallation of theM olen D itrh G roup system overthe
nexttw o years. Pipe w aspurchased using federal imds. The com pany is requesting the B oaxd
comm itthe $2 m illion authorized to purchase fittings and ins@ll the system . Federal funds have
been resevved forthe final tw o phases (C Jaw son and R ock Canyon D itch groups) thatw illbe
constiucted ata lterdate. D irectorA nderson explained the Colorado R verB asin Salnity
Controlprogram that is regoonsible forproviding the federal finding used forprocts affected
by saltgetting nto the river system .



C Jeal B radford m ade the m otion t© comm it finds to the Feron Canal and R esewoir
Com pany In the am ountof $2 m illion 35% ) to be retumed at3% hterestovernotm ore than 25
yearsw ith annualpaym ents of $60,000 the firstyear, $90,000 the second, and $120,000
thereafter. B illM arcovecchio seconded the m otion and the Board agreed. W anen Peterson
absamned.

#E 055 H errim an Pipeline and D evelopm entC om pany

Chair Taylor mtroduced Lynn Egbert, president; and D on O lsen, engineer from Epic
Engineering. G lna H Irst reportad the com pany is requesting financial assistance t© in prove is
culinary system and also fordevelopm entw ork on its springs In R oge Canyon, w hich w asnot
partof the projectauthorized by the Board.

Baged on final design, plus the requested addition of the soring developm entw ork, the
curent costestim ate exceeds thatauthorized. The totalprojctcostisnow $796,000. M r.
Egbert said because of the dem and on the sorings during lastyear's drought itw as determ ned
the springsneeded to be updated, and the com pany decided to do the w hole projectatonce
nstead of doing itover several years. The com pany is therefore requesting additional finds to
cover the costof the spring repair. Lucille Taylorasked how soon they planned t© do the w ork.
M r. Egbert said because of the show in the area they w illnothbe able t© proceed until spring.

B illM arcovecchio said he had toured the projectand felt itw asbetterto take care of the
soring repairnow before building getsm ore ntense in the area. Hem ade the m otdon to comm it
funds to the H erxim an Pipeline and D evelopm ent Com pany i the am ountof $637,000 80% ) ©
be retumed 11 10 yearsat 0% nterestw ith annualpaym ents mnging from approxin ately $33,000
to $73,000. Ivan Flint seconded the m otion, and itw as agreed upon by the Board.

SPECIAL ITEM S

#D 905 Trrigation Com pany of the W estFork of G rouse Creck

Chair Taylor ntroduced Frank G ould and Dusty LaBarr. SteveW ilde reported several
years ago the B oard provided about $308,000 to the com pany t© in prove its agricultural
Irigation system In the extrem e northw esterm comerof the state. The irrigation com pany is
requesting its 2001 paym entdue thism onth be $24 ,000 instead of $32,000, and paym ents from
2002 on be $32,000 because the drought caused a 25% 65% reduction 1 grazing areas, and also,
fires In the upperparts of the G wuse C reek drainage area have caused the BLM  to hold the
goonsor off its grazing allotm ents forthis yearand lkely nextyear. Due to the reduced crop
yield the com pany hashad t© depend m ore on hay for livestock w ith less opportunity forrange
feeding.



PaulR iley asked M r.G ould if the com pany had m ade the $24,000 paym ent. M r.Gould
said they had. M r.R iley m ade the m otion to am end the contract for the Trrigation Com pany of
the W estFork of G ouse Creek and m ake the Decem ber1, 2001, paym ent $24,000, and all
subsequentpaym ents $32,000. W aren Peterson seconded the m otion and the B oard agreed
unanin ously. D frectorA nderson said he w anted the com pany to be aw are thatbecause the
contract isw ritten forthe paym entto be $32,000 in D ecem ber, 2001, a penalty m ay be charged.

#1.530 N orth SaltT.ake

Chair Taylor ntroduced Rod W ood, B rian Passey, PaulO teson, B rian Cam pbelland
Jason Bumingham . In June 2000, the Board comm itted $718,000 to the city aspartof an Interest
1ate buydow n; the city cbtained a $1 461 m illion m arket Joan to upgrade the city’s culnary w ater
System in phases.

W hen excavation began on the tank site, itw as realized there w ere otherunstable soils
thatw ere notdiscovered w hen the geotechnical studies w ere conducted. They had to In port
com pacted fill n orderto sabilize the foundation. The second phase w as to retofit, clean and
deepen the Flying Jwell. An extra room w as also added to the pum p house for flioridation
equipm ent. The city just com pleted drilling anothernew w ell, w hich w ill produce 1,500 gpm
Tstead of the anticipated 800 gpm . Because of this, the city w ould Iike to enlarge the pipeline
planned t© mn from the w ell to an existing resevvoir. The Increaged costof the projectis
$550,000.

M r.W ood said they had com pleted m ostof the phases of the project. He also said they
had asked their residents to conserve w aterand because of courses taught through U tah State
University they had conserved 12% overthe previousyear. He said the city was In them iddle of
a thomugh study of itsw aterzates. H e said because of the above, the city w illbe fiscally sound
n 2002.

Ivan Flintm ade the m otdon t© am end the contract forN orth SaltLake and provide an
additional $440,000. The city w ill repay the $1 158 m illion bonded ndebtedness n 13 yearsat
18% Interestbegihning n 2002, w ith paym ents ranging from about $21,000 to $344,000. Cleal
B radford seconded the m otion and itw as agreed upon by the Board.

#L.542 LoaTown

The Comm unity In pactB oard voted to find the Loa Town culinary w ater system
In provem ents, therefore, saff recom m ends its application be w ithdrawn.

W anen Peterson m ade the m otion to w ithdraw the Lioa Tow n application from further
consideration by the B oard, seconded by C leal B radford and agreed upon unanin ously by the
Board.



APPROVAL OFNEXT YEAR'SBOARD M EETING SCHEDULE

Harold Shirley m ade the m otion to approve the am ended 2002 B oard m eeting schedule
(copy attached) . PaulR iley seconded the m otion and itw as agreed upon by the B oard.

DIRECTOR'SREPORT

D frectorA nderson asked Liloyd A ustn, A sst. D frector, to introduce tw o new division
em plyees. They both work forLyle Summ ers; M olly W aters isthe new W ater C onservation
Coordhatorand Rick W ebsteristhenew W ater Education Coordnator. They each introduced
them selves and t©1d of theirbackground. ChairTaylorw elcom ed both of them and said the
B oard locked forw ard to w orking w ith them .

D frectorA nderson said during the O Iym pics the division office w illbe open fiom 6:00
am .t 2 pm . orerto reduce local traffic.

M r.Anderson said K athleen C Jarke isbeing voted on In the U S. Senate forher
appointm entasBureau of Land M anagem entdirector. D irectorA nderson said he attended and
testified at the U S .H ouse of R epregentatives field hearing In LasV egas regarding the
“Im plem entation of the C aliformia Plan forthe Coloado R iver” .

NEXTBOARD M EETING
The next B oard m esting w illbe held January 25,2002 at1:00 pm . In SaltLake Ciy at

the D gpartm ent of N atural R esources building .

Board m esting adjpumed at11 30 am .



Approved
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BOARD OFW ATER RESOURCES

B riefing M eeting
November2,2001

The Board of W ater Resources m et n a briefing session on Novem ber 2, 2001 at12:00
noon atthe Utah D vision of W aterR esources

The follow Ing people w ere Tn attendance:
BOARD M EM BERS

Lucille Taylor
W arren Peterson
Ivan F1nt

B1ad H ancock
Cleal B radford
Harold Shirley
PaulR iley

N otPresent
B illM arcovecchio

STAFFM EM BERS

D .Lany Anderson, D frector

D ennis Strong, D eputy D irector

SteveW ilde, Chief, Tivestigations

N ancy Fulln er, A dm nistative Secretary
EricM illis, Chief, R verB asin Planning

VISITORS

Nom Johnson, A ttomey G eneral’s O ffice
Sherm Hoskins, D epartm entof N atuiral R esources



A fter the Board m em bers ate lunch, Chair Lucille Taylor called the briefing m esting to
order and w eloom ed everyone. She congmatulated Tvan Flnt for the aw ards he received at the
N ationalW aterR esources A ssociation annual conference.

D frector Anderson inform ed the Board that D ennis Strong had been appointed as the
A cting D eputy D irector for the D egpartm ent of N atural R esources for the next 30 to 60 days.
Hugh Thom pson is the A cting D epartm ent Executive D frectoruntila new directoris selected. A
new directorw ill be nam ed after K athleen C larke has been confirm ed by the U S. Senate t© be
the directorof the Bureau of Land M anagem ent. Sherm Hoskins is the D eputy D frectorassigned
to the D ivision of W aterR esources. A 1l of the B oard m em bers congratulated M r. Strong forhis
new assignment. M r. Anderson said he apponnted Lloyd A ustn as the A cting D eputy D frector
forthe D ivision of W aterR esources, and Steve W ilde as the A cting A ssistantD irector.

DISCUSSION OF PROJECTS

Steve W ilde explained the proposed projct for the Frem ont W aterw orks Companty. He
said they would be getting a grant and loan firom RuralD evelopm ent. Chair Taylor com m ented
about the high m onthly w ater connection costs for the proposed profct. M r. W ilde said it is
about 14 tmes the board’s water sewice affordability guidelnes o saff rrcommended a
m oderate repaym ent forthe first 12 years.

PaulR iley said he attended the project Investigation forW ellsville-M endon Conservation
D istrict. He thought the goonsor w anted to extend the canal lning further than shown I the
saff's report. M r. W ide said he was not aw are of any changes to the proposed projct. He
suggested M r. R fley ask the sponsor about the length of the lining at the Board meeting. M r.
W ide said nom ally staff would recomm end this type of projectbe inded from the Revolving
C onstruction Fund, but the B card cannot take title to the w aterbecause it is ow ned by the Bureau
ofReclam ation. Therefore, saff recom m ended the projectbe fimded from the Conservation and
D evelopm ent Fund through the purchase of abond.

van Flnt said he tourrd the M organ Secondary W ater A ssociation project with Jan
Tumer, the president of the company. D irector Anderson said the Board authorized the cost
sharing of the projectw ith 85% of the cost from the Board and 15% fiom the soonsor, but told
the sponsor to work w ith staff before fimds were comm ited. The com pany requested 95% 5%
cost sharing term s. Staff com prom ised w ith the sponsorand recomm ended 90% from the Board
and 10% from the sponsor. The secondary w ater system w ill cut down on the am ount of high
quality culinary w aterused. The Board m em bers feltM organ C iy should participate m ore in the
progct. Dennis Strong said the sam e people are volved, and the residents w il pay the debt.
The city owns a lot of the water stock In the company. D irector Anderson suggested the city
should pass an ordnance requiring the residents to hook onto the system and say they cannotuse
drinking w aterto w atertheir lawns.

Steve W ilde said the G rantsville Irigation Com pany’s pipeline =placem ent projectw as
authorized In the Septem ber Board m eeting. The com pany subom itted everything but plans and



goecifications; the engineer is putting those togetherand w ill subm itthem t© s@aff. The proposed
costestm ate and sharing r=m an the sam e as authorized.

ChairTaylorread a listof new applications that have been received since the last Board
m eeting from H ooper Tirigation Com pany, Ephrain Tiigation Com pany, and Porcupine H ighlne
CanalCom pany .

OTHER ITEM S

M em orandum of U ndersending

D frector Anderson handed out and mviewed a memomndum of undersanding w ith
School and hsttutional Trust Lands Adm nistation GITLA ) and the D gpartm ent of N atural
Resoures. He said all of the divisions w ithin the deparm ent w ere requested to present the
docum ent to theirboards and ask fortheircomm ents. M r. Anderson said Steve Boyden, the new
ditectorof SITLA , w orked as an attomey at the D epartm ent of N atural R esources. ChairTaylor
read a portion of page 11 of the m em orandum  regarding the B oard, D ivision of W aterR esources.
The Board members were encouraged t© read the docum ent and call Nancy if they have
com m ents or concems.

CapialR eplacem ent Fund

Chair Taylor said at the last brefing meeting, the Board members discussed the
possibility of a capial in provem ent find being added to the Board’s policies and procedures.
She asked W anen Peterson and B 1ad H ancock to w ork w ith Larry A nderson and D ennis Strong
to com e up w ih suggested language for the B oard m em bers to consider.

W aren Peterson said he felt itw as In portant to encourage com m unites to have a capial
r=placem ent fund built nto the ate stucture and in pact fees. There w as considerable discussion
about requiring or encouraging a replacem ent fund and how itcould be enforced. There wasalso
a discussion about including it in the B oaxd’s guidelines.

Chair Taylor said she would lke t© see som e goecific language to =view if the Board
w ants to Inclide the requirem ent n its policies and guidelines.

M odificaton of G uidelines

D ennis Strong said saff decided as Iong as they w ere adding conservation requirem ents
to the Board’s guidelines, they wanted t© m ake other m odifications. The Board r=view ed the
guidelines page by page.

A fter considerable discussion, PaulR fley m ade a m oton, seconded by H arold Shirley, to
approve the suggested m odifications t© the guidelines. The Board unanin ously agreed. A fler
N ancy Fulln er explained the milem aking process, C leal B radford m ade the m otdon t© advance



the m odified guidelines to milem aking. Hamwld Shirley seconded the m otdon, w hich w as passed
unanin ously by the Board.

C Jleal B radford com m ented about the Com m unity In pact Board m eeting he attended the
day before. The board m em bers want D frector Anderson to com e to their next m eeting and
explain the B oard’s suggestions forw ater conservation issues.

Board M eeting Schedule

D irector A nderson encouraged the Board m em bers to review the proposed schedule for
nextyear's Board m eetings. He said saff did not schedule any m eetings out of Salt Lake C ity
and agked them to letsaffknow if they would like m eetings in theirareas.

Cleal B radford said he would like to invite the Board to the B landing area in Septem ber.
W aren Peterson suggested the B oard tourthe R ichfield area and look atthe Piite Dam .

The briefing m eeting adjpumed at1:50 pm .
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M INUTESOF THE
BOARD OFW ATER RESOURCESM EETING
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Auditorim
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1594 W estNorth Tem ple
SaltlLakeCiy,Utah 84116
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SUMMARY OF BOARD ACTIONS

The M nutes of the September 20 and 21, 2001 Board meetings were approved as
prepared. page 1

The Frem ont W atew orks Com pany profct was authorized at $150,000 (19% ) at 0%
terest w ith annual paym ents of $1,000 the first 11 years and $2,000 to approxin ately
$28,000 thenext13. page 2

The B oard authorized the W ellsville-M endon Conservation D istrict project In the am ount
of $192,000 80% ) to be purchased w ith annual paym ents of $22,000 at 32% Interest
over approxin ately 11 years. page 2

Funds were comm itted to the M organ Secondary W ater A ssociation I the am ount of
$2.79 million (90% ) to be purchased In 25 years at 2% terest w ith annual paym ents
begining atabout$119,000 and increasing to about $180,000. page 3

The Board comm ited finds to the G antsville Iirigation Co. In the am ount of $288,000
B80% ) t© be purhased wih annual payments of $12,000 at 0% interest over
gpproxin ately 25 years. page 3

The Board approved $150,000 not to exceed 50% of the toal project cost for the cloud
seeding program . page 3



THOSE PRESENT

The Uteh BOARD OF WATER RESOURCES met In rgular session on Friday,
November 2, 2001 In the Audiorim of the D epartm ent of N atural R esources Building, 1594
W est North Temple, Salt Lake City, Utah. Chair Lucille Taylor presided over the 2:00 pm .
m eeting.

BOARD M EM BERS PRESENT :

Lucille Taylor
W arren Peterson
Brad H ancock
Tvan FInt
Cleal B radford
Harold Shirley
PaulRr iley
B illM arcovecchio w as absent.

STAFFM EM BERS:

D .Lany Anderson, D frector

Lloyd Austin, A sst.D frector

N ancy Fulln er, A dm nistative Secretary
Randy Staker, A cocountant

Steve W ilde, Chief, lvestigations

Tom Cox, Engineer

G Ina H irst, Engineer

Shalaine D eB emardi, Engineer

G eralee M urdock, Executive Secretary

OTHERS PRESENT :

ChrisH ogge, Engneer, W eberBasin W ater Conservancy D istrict
E laine Peterson, Lioan Specialist, USDA - RuralD evelopm ent
M ark S.Day, SeniorProgram M anager, U R S C orporation

Lane Chappell, Secretary, Frem ontW aterw orks C om party
D arin R obnson, Engineer, Jones & D eM ille Engineering

W illiam R .Bankhead, Secretary, W ellsville-M endon Conservation D istrict
Brian D eeter, JU B Engineers



OTHERS PRESENT CONT'D :

Jan Tumer, President, M organ Secondary W aterA ssociation

Y .M arieH elner, M ayor, M organ C ity

N eilCarrigan, C ity Council,M organ C ity

Steven C .Canrdgan, Board M em ber;, M organ Secondary W aterA ssociation
Suzanne Carrigan, M organ Secondary W aterA ssociation

PaulTumer, Board m em ber, M organ Secondary W aterA ssociation

Pam ela Tumey, Secretary-Treasurer, M organ Secondary W aterA ssociation
Lee Camm ack, ProjectM anager, M organ Secondary W aterA ssociation
J.Craig Sm ith, A ttomey, N ielsen & Senior

D on G viffith, President, N orth Am erican W eatherC onsultants



M INUTESOF THE
BOARD OFW ATER RESOURCESM EETING
November2,2001

ChairLucille Taylorw eloom ed everyone to the Board of W aterR esourcesm esting. Tvan
Flint expressed appreciation to Lany Anderson for his last m inute keynote address at the
National W ater R esources A ssociation WW RA ) m eetings. He said everyone thoughthe did an
excellent Pb. ChairTaylorsaid Tvan Flintw as honored atthe NW RA m eetings by giving hin a
distinguished service award and also a lifetime award. The Burau of Reclam ation also gave
hin a cibzen’saw axd.

APPROVALOFM INUTES
W anen Peterson m ade the m otion to approve the Septem ber 20 and 21, 2001 m nutes as
prepared. PaulR iley seconded the m otdon, and itw as agreed upon by the B oard.
FEASIBILITY REPORT

#E057 Frem ontW aterw orks C om pany

Chair Taylor welcomed Lane Chappell, and Darin Rcbingon, Jones and DeM ille
Engheering. Gma Hirst reported the company serves culhary water to 160 residential
connections N Frem ontand four dairies. Several residences are connected to a 4-inch A soestos
Cem ent tranam ission 1ne which is too an all © provide sufficient fire flow s. The com pany is
requesting financial assistance to in prove its culinary w ater system by insalling about 8 500 feet
of 8-inch PVC tranam ission pipelne pamllel t© the existng 4-nch A -C lne, msalling fire
hydrants on the new pipe to serve residences northeast of town, and =placing 4-inch and an aller
A C distrdbution pipelnesw ih 8-inch PVC .

The estim ated cost is $800,000. The com pany has applied to Rual D evelopm ent fora
grantof $375,000 and a loan of $225,000, w hich has notyetbeen approved. Jonesand DeM ille
w il provide the engneering.

Based on the Board’s w ater affordability guideline residents can pay up to $16 89 per
month. W ih the proposed project in place the cost per connection perm onth w ill be $28 37.
The sponsor currently charges $8 .00 for the first 8,000 gallons w ith an overage charge of $1.00
per thousand gallons. The com pany is planning to mise the base ate t© $12 .00 and also mise the

overage charges.

The com pany has received fimding previously from the Board. They are m aking annual
paym ents of approxin ately $16,000 through the year2023.



M r. Robingon said w ith the com pany’s asbestos cem ent pipe it's difficult to te on new
connections. The fire flow is nadequate; they only have tw o orthree hydrants In town.
W aren Peterson said after review ing the projectw th M r. R obinson he felt the in provem entw as
quie necessary. He then made the motion t© authorize the Framont W aterw orks Com pany
progectin the am ountof $150,000 (19% ) at0% mterestw ith annualpaym ents of $1,000 the first
11 years and $2,000 to approxin ately $28,000 the next13. Cleal B adford seconded the m otion
and itw as agreed upon by the Board.

#E 058 W ellsville-M endon Conservation D istrict

Chair Taylor ntroduced W illiam Bankhead, secretary; and Brian Dester of J U B
Engineers. Steve W ilde reported the district delivers about 8,000 acre-feet of irrigation w ater
from Hymm Regewoir to approxin ately 4,600 agriculural acres, and 400 acres of lawns and
gardens m W ellsville and M endon citdes. W ater is conveyed through the earthen W ellsville-
M endon Canal. An estim ated 600 acre-feet annually is lost to seepage due to heavily graveled
soils.

The district is requesting financial assisence t© ins@ll 6,100 feet of mibber lner,
underlai by a protective geotextile fabric. JU B Engineers w ill provide design and constuiction
engineering services. The projctis estim ated to cost$240,000.

PaulRiley said he had gone over the projgct w ith the sponsor and this section has the
greatest leakage. He made the motion to authorize the projgct for the W ellsville-M endon
Congervation D istrict at $192,000 80% ) to be purchased w ith annual paym ents of $22,000 at
3 2% Interestoverapproxin ately 11 years. W anen Peterson seconded the m otion and the B oard

agreed unanin ously.

COMM ITALOFFUNDS

#E031 M organ Secondary W aterA ssociation

Chair Taylor ntroduced Jan Tumer, president; M arie Heiner, m ayor; Pam ela Tumer,
secretary-treasurer; Paul Tumer, Suzanne Camgan, Steven Candgan, J. Craiyg Smih, Lee
Cammack,JU B engineers; and N eil C axrigan.

Shalaine D eBemardi r=ported the M organ Secondary W ater A ssociation is requesting
financial assistance t© constict a pressurized secondary Irigation system w hich w il lnclude a
pum p sation, regulating reservoir, and about 13 m iles of tranam ission and distrbution pipelne.
The proposed costestn ate ram ains the sam e as authorized ($3 1 m illion).

Ivan Flint said he had toured the project, and asked about the city providing $40,000
toward it. Jan Tumer said when the five canal ditch com panies cam e together they didn’t have
enough money for the legal work to make an association. M organ Ciy agreed t© provide
$40,000 forattomey’s fees and also for som e land for the sites of the reservoir. M ayor H einer



said the city engineer’s office saff had also contrbuted tim e and form ation for the project.
M organ C iy is In agreem entw ith the project; it w ill help save culinary water. Hamwld Shidey
asked if residences w ere going to be required to connect to the secondary system . The M ayor
said the council has discussed this and w ill probably put In an oxdnance requiring hook-ups. A1l
new developm ent is already required to adopta system that can be hooked on t© the secondary
system when it mns by their residence. M ayorH einer presented a letter to Chair Taylor sating
M organ C ity’s participation in secondary w ater forM organ C ity residents.

Tvan Flintm ade am otion to comm it funds to the M organ Secondary W aterA ssociation In
the am ount of $2.79 million (©0% ) © be purchased In 25 years at 2% nterest w ith annual
paym ents begining at about $119,000 and ncreasing t© about $180,000. Harwld Shirley
seconded the m otion and itw as agreed upon by the Board.

#E 050 G rantsville Imigatdon Co.

Steve W ilde reported the company is requesting financial assisence to meplace the
valving In one of the com pany’s pressurized irigation system ‘s regulating sations, and ins@all
about 3,800 feet of ductle fron tranam ission pipelne o rEplace problem sections of steel
cylinder pipe. The profct is estim ated t© cost $360,000. Cleal B radford m ade the m otion t©
comm it fimds to the irigation com pany In the am ount of $288,000 B0% ) t© be purchased w ith
annual paym ents of $12,000 at 0% mterest over approxinately 25 years. Biad Hanoock
seconded the m otion and the B oard agreed unanin ously .

CLOUD SEEDING

Dave Cole mwported Dr. Nom Stauffer's report on the benefits of cloud seeding is
cluded I the Board folder. D irector Anderson said the Board of W ater R esources has cost
shared previously forcloud seeding up to $150,000 notto exceed 50% of the toal project cost.

A fler discussion, Ivan Flint made a motion to find the cloud seeding program up t©
$150,000 not to exceed 50% of the project cost. W anen Peterson seconded the m otion, and it
w as agreed upon unanin ously by the Board.

W aren Peterson asked about the status of the Rural D evelopm ent grant and loan for the
Frem ontW aterw orks Com pany. M r. Robinson said the pre-ap has been approved. He said the
engineer needed to answer the concems of Rural Developm ent, and after they have been
com plied w ith the application w ill be subm itted. M r. Peterson said he wanted the Board t©
understand the projecthad to receive the RumalD evelopm ent Joan and grantbefore the project is
feasble.



DIRECTOR'SREPORT

D Irector Anderson ntroduced the division’s new est em ployee, Jed Hansen who w ill be
working forTodd A dam s In the com puterhydrology m odeling section of the office. Jed told the
B oard his background.

M r.Anderson said the 17" annualW ater Education banquetw illbe held Novem berl17, at
the A irport Hilton Hotel. ATl Board members should have received an nvimtion and are
encouraged to attend. He said the Utsh W ater U sers are planning the W ater Summ it to be held
on November 29%. Al Board members will be r=gisterad unless they indicate they cannot
attend.

D frector Anderson said on page 10 of the Board folder there’s a copy of the testm ony
subm itted t© the Resource Comm ittee of the U S. House of R epresentatives sub-comm ittee on
W aterand Pow er. The subject is the “In plem entation of the Califomia 4 4 Plan forthe Colorado
River’. The hearing was scheduled for O ctober 25 and w as cancelled because of the anthrax
envelopes found MW ashington,D C. A field hearing w ill probably be held ata laterdate.

On page 17 of the Board folder a copy of a lkter from Jennifer Pitt with The
Environm ental Defense and several other environm ental gmoups was ncluded wih their
Interpretation of the sym posiim atM exicali on September 11. M r. Anderson responded to the
letterashe feltthey w ere overly optim istic n theirobservation of the m eeting.

M r. Anderson said a copy of a briefing paper for the new Executive D Irector of N atural
Resources w as part of the Board folder. A 1o the division is continuing to receive all types of
letters about the BearR iverW aterD evelopm ent. A w hole packetof ketters fiom m em bers of the
H ouse of R epresentatives w as received ; m any of them w ere sin ilar.

NEXT BOARD M EETING
The next Board m eeting w ill be held D ecember 14 w ith the staff and Boaxd Christm as

party atthe Lion H ouse follow Ing the m eeting .

M eeting adjpumed at320 pm .
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